
 
 
 
 
 

 

Federal Financial Aid  
 

Title IV Credit Balance Policy 
The school pays disbursement credit balances to the student within a 14-day time frame.  

 
Return to Title IV Funds (R2T4) – Policy 
The law specifies how Body Wisdom Massage Therapy School must determine the amount Title IV program assistance 
that you earn if you withdraw from your program. The Title IV programs that are covered by the Department of 
Education are:  
• Unsubsidized Direct Loans (other than Direct PLUS Loans) 
• Subsidized Direct Loans 
• Direct PLUS Loans 
• Federal Pell Grants for which a return of Title IV funds is required 
• FSEOG for which a return of Title IV funds is required 

 

 

The school performs and processes a “Return to Title IV Funds Calculation” as soon as possible, but no later than 45 days 
after determining the student’s withdrawal. 
 

The school returns any funds that have been disbursed, but not yet fully earned by the student, as determined with the 
“Return to Title IV Funds Calculation”, to the Department of Education. Such amounts will be debited to the student’s account 
and show as amounts owed by the student to the school. The school informs the student accordingly upon completion of the 
calculation and funds return transactions.  
 

Body Wisdom does not request post-withdrawal disbursements from the Department of Education. However, when you 
withdraw during your payment period the amount of Title IV program assistance that you have earned up to that point is 
determined by a specific formula. If you received (or if Body Wisdom School or your parent received on your behalf) less 
assistance than the amount that you earned, you may be able to receive those additional funds. Grants will be disbursed 
within 45 days, and Loans will be offered to the student within 30 days, allowing the student at least 14 days to respond to 
accept or decline the loan funds. All post-withdrawal disbursements are applied to the student’s account first and any 
resulting credit balance will be paid to the student. 
 

If the student/borrowers do not respond to the school’s notification of a Post-withdrawal disbursement, such amounts will 
be returned to the Department of Education. 
 

If you received more assistance than you earned, the excess funds must be returned by Body Wisdom School and/or you. 
 

The amount of assistance that you have earned is determined on a pro-rata basis. For example, if you completed 30% of 
the scheduled hours in your payment period, you earn 30% of the assistance you were originally scheduled to receive. Once 
you have completed more than 60% of the scheduled hours in your payment period, you earn all the assistance that you were 
scheduled to receive for that period. If you did not receive all of the funds that you earned, you may be due a Post-
withdrawal disbursement. If your Post-withdrawal disbursement includes loan funds, Body Wisdom School must get your 
permission before it can disburse them. You may choose to decline some or all of the loan funds so that you don’t incur 
additional debt.  Body Wisdom School may automatically use all or a portion of your post-withdrawal disbursement of grant 
funds for tuition, fees, and room and board charges (as contracted with the School).  Body Wisdom School needs your 
permission to use the Post-withdrawal grant disbursement for all other school charges. If you do not give your permission, 
you will be offered the funds. However, it may be in your best interest to allow Body Wisdom School to keep the funds to 
reduce your debt at the school. 
 

There are some Title IV funds that you were scheduled to receive that cannot be disbursed to you once you withdraw 
because of other eligibility requirements. For example, if you are a first-time, first-year undergraduate student and you 
have not completed the first 30 days of your program before you withdraw, you will not receive any Direct Loan Funds 
that you would have received had you remained enrolled past the 30th day. If you receive (or if Body Wisdom School or your 
parent receive on your behalf) excess Title IV program funds that must be returned, Body Wisdom School must return a 
portion of the excess equal to the lesser of: your institutional charges multiplied by the unearned percentage of your funds, 
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or the entire amount of excess funds. Body Wisdom School must return this amount even if it didn’t keep this amount of your 
Title IV program funds. If Body Wisdom School is not required to return all of the excess funds, you must return the 
remaining amount. Any loan funds that you must return, you (or your parent for a PLUS Loan) repay in accordance with the 
terms of the promissory note. That is, you make scheduled payments to the holder of the loan over a period of time. 
 

Any amount of unearned grant funds that you must return is called an overpayment. The maximum amount of a grant 
overpayment that you must repay is half of the grant funds you received or were scheduled to receive. You must make 
arrangements with Body Wisdom School or the Department of Education to return the unearned grant funds. 
 

The requirements for Title IV program funds when you withdraw are separate from any Institutional Refund Policy that 
Body Wisdom School may have. Therefore, you may still owe funds to Body Wisdom School to cover unpaid institutional 
charges. Body Wisdom School may also charge you for any Title IV program funds that the school was required to return. 
 

Payment of a Refund or Return of Title IV, HEA Program Funds of the Secretary 
a) By applying for a Direct Loan, a borrower authorizes Body Wisdom School to pay directly to the Secretary that  
    portion of a refund or return to title IV, HEA program funds from the school that is allocable to the loan.   

Body Wisdom School:  
• must pay that portion of the student’s refund or return of title IV, HEA program funds that is allocable to a Direct Loan to 

the Secretary; and 
• must provide simultaneous written notice to the borrower if the school pays a refund or return of title IV, HEA program 

funds to the Secretary on behalf of that student. 
 

b) Determination, allocation, and payment of a refund or return of title IV HEA program funds.  
In determining the portion of a student’s refund or return of title IV, HEA program funds that is allocable to a Direct 
Loan, the school must follow the procedures established in 34 CFR 668.22 for allocating and paying a refund or return of 
title IV, HEA program funds that is due. 
 

Return of Title IV Funds by the School - Body Wisdom School must return the unearned aid for which the school is 
responsible by repaying funds to the following sources, in order, up to the total net amount disbursed from each source: 
 

Title IV Programs 
• Unsubsidized /Direct Stafford Loan 
• Subsidized /Direct Stafford Loan 
• Pell Grant 
• Parent Plus 

For questions about your Title IV program funds, please call the Federal Student Aid Information Center at 1-800-4-FEDAID  
(1-800-433-3243). TTY users may call 1-800-730-8913. Information is also available on Student Aid on the Web at 
www.studentaid.ed.gov.  You may also contact Body Wisdom’s Financial Aid Officer for additional assistance. 

 
 

Examples: 1.)  Under 60%: 
If a student’s last date of attendance occurs at 200 scheduled hours of a 450 payment period:  200/450 = 44%.   
Therefore, the student only earned 44% of the Title IV aid and the school is required to return the unearned portion back to 
the Department of Education. 
 

2.)  60% or more: 
If a student’s last date of attendance occurs at 300 scheduled hours of a 450 payment period:  300/450 = 66%.   
The student has earned 100% of the Title IV aid. 
 

Return to Title IV Funds – Example Scenarios: 
Facts: Full Time Student in a 900-Hour Massage Certification Program (12 months)   * No transfer hours 
 

$16,740.00 Tuition 
$     175.00 Registration Fee 
$  2,827.00 Course Fees/Costs 
$19,742.00 Total Costs 
 

Student received the following Federal Financial Aid: 
First Pay Period: 
$ 2,223.00  Pell Grant 
$ 2,750.00 ($1,732.00 net) Subsidized Loan 
$ 3,000.00 ($2,969.00 net) Unsubsidized Loan 
 

Second Pay Period: 
$ 2,222.00  Pell Grant 
$ 2,750.00 ($1,732.00 net) Subsidized Loan 
$ 3,000.00 ($2,969.00 net) Unsubsidized Loan 
 

* Remaining amounts due for student to pay to school upon program start. 
* Books/Supplies purchased at the school 



Scenario A – Student withdraws after completing 300 hours (5 months): 

 
 

 
 
 
 
 
 



 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 



         Scenario B - Student withdraws after completing 600 hours (9 months): 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  



         

 

  



 


